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The Taliban regroups in the
south and east, as well as

across the border in
Pakistan, and launches an

insurgency. The US
government sends

reinforcements.
 

The American  President
George W. Bush launches a
"war on terror" in response
to the September 11 attacks

that killed around 3,000
people.

Ashraf Ghani becomes the
President of Afghanistan.

U.S.-led NATO troops remain
to train and advise Afghan

forces.

U.S. and Taliban sign a peace
deal that would serve as the

preliminary terms for the
withdrawal of U.S. forces
from the country by May

2021.

2009

Hamid Karzai, who had
previously led tribes around

Kandahar against the
Taliban becomes the first

democratically elected head
of Afghanistan. 

US President Obama
backtracks on an earlier

announced plan of
withdrawing all troops and
maintains 5,500 troops and

28000 military contractors in
Afghanistan.

U.S. forces overtake a
compound in Abbottabad,

Pakistan, and kill Al-Qaeda
leader Osama Bin Laden.

1996
Mohammed Omar,the Taliban

leader at the time gains control
of Afghanistan.

The coalition of Al-Qaeda and
Taliban takes shape with the
Taliban providing Al-Qaeda
sanctuary for operations.

1999

2001

2004

2011

2014

2015

2019

2021
Biden announces his
intention to end the war and
completely withdraw  U.S.
troops by 31 august 2021.
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https://en.wikipedia.org/wiki/Taliban
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THE ROAD FOR THE TALIBAN IS COMPLICATED BY THE DIRE STATE OF THE AFGHAN ECONOMY



While our country celebrated its 75th
Independence Day on 15th August 2021,
Afghanistan was at the cusp of a historic downfall.
After 20 years of continuous war, the Taliban has
swept to victory by capturing Kabul and other
parts of the country. Prima facie, it may appear as
if the issue isn’t a major concern for the Indian
camp however this assessment is incorrect.

This recent development will have huge
ramifications for our country as our trade
activities are likely to take a major hit. We can also
expect that the Indian government's efforts to
support Afghanistan by investing more than $3
Billion are also in troubled waters.  Afghanistan
has been a crucial exporter for India as several
food items like dried raisins, walnuts, almonds,
figs, pine nuts, pistachios, dried apricot, and fresh
fruits such as apricot, cherry, watermelon, and a
few medicinal herbs are imported from there. On
the other hand, Indian exports to Afghanistan
include huge amounts of tea, coffee, pepper,
cotton, toys, footwear, and various other
consumable items. If we take a look at our past
bilateral trade, it was $1.4 billion in 2020-21,
compared to $1.52 billion in 2019-20. Exports
from India to Afghanistan were valued at $826
million while imports were $510 million in 2020-
21.

The instability in Afghanistan has already had a
negative impact on the inter-exchange of goods
and services as shipments have been left
stranded. Prices of various commodities which
are imported from Afghanistan are likely to go up
in the Indian market due to uncertainty over
bilateral relations and trade in the future. Other
effects can be seen in                              
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the project investments. India has made massive
contributions to Afghanistan with around 400-odd
community projects, including the development of
the Salma Dam project and various investments
done in the healthcare, power, telecom, and
transportation sector.

According to the former President of the
Federation of Indian Export Organizations, S K
Saraf “there will be a significant fall in the bilateral
trade but we may not lose all because they need
our products”. To understand the trade pattern,
we can analyze the statement of the Chairman of
Plastics Export Promotion Council of India
(PLEXCONCIL), He believes that now the private
players will have to deal with third parties in order
to deliver their exports to Afghanistan.

The long-term implications of the Taliban
takeover is a serious concern for the country. Will
India engage with the Taliban directly and keep its
supply chains open? Considering the speed at
which the overall geopolitics of the Afghan state
has fundamentally changed over the past few
months, we can only imagine.

- ANKUR MITTAL
MBA IB 2023

http://linkedin.com/in/ankur-mittal-skit


How did the war start in Afghanistan?

After the Taliban government refused to hand
over Osama Bin Laden in the wake of Al-Qaeda's
September 11, 2001 attacks, the United States
invaded Afghanistan. The Taliban leadership
quickly lost control of the country and relocated
to the southern part of  Afghanistan and across
the border of Pakistan. From there they waged an
insurgency against the western-backed
government in Kabul, Afghan National Security
Forces, and international coalition troops.  
Even before the takeover by the Taliban in 2021,
Afghanistan was already facing many problems
including drought, hunger, and the novel
coronavirus disease.  Meanwhile, other countries
were recovering from the Covid-19 pandemic.

How has the war left a scar on Afghan
businesses?

The Taliban coup is making it hard for local
businesses to keep operating and also causing
major disruptions to trade, supply chains,
transportation, and import & export.

In the finance sector, bank owners and traders
fear for their lives. People have also been
withdrawing cash from their accounts, hence, it
has caused a cash crisis. Afghanistan is heavily
dependent on foreign aid since due to the political
uncertainty the country runs the risk of losing
foreign Investment, the impact is likely to be
devastating.

Air routes (the main source of transportation for 

exports) have been restricted and the neighboring
countries have closed their borders in fear of
mass exodus. Foreign workers are leaving the
country due to security concerns and focusing on
restructuring and relocating.

How does the Taliban make money?

Several Afghan and US officials have long accused
certain countries of providing financial aid to the
Taliban. Although impossible to measure exactly,
these sources of funding are thought to provide a
significant proportion of the Taliban's revenue. 

Apart from this, Afghanistan is the world's largest
producer of opium and exports it worldwide. A
10% cultivation tax is collected from opium
farmers, according to Afghan government
officials. Taliban also levies taxes on the trading of
goods on major traders in Afghanistan and they
also illegally sell precious stones and minerals
which are abundant in the nation.

- Richardson Debbarama
MBA IB 2023
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HYPERINFLATION POST WAR

- Nishant Bhandari
MBA IB 2023

 A common pattern throughout history has been that war leads to
inflation – which leads to loss of people’s savings, rise in uncertainty,
and loss of confidence in the financial system. For example, in the
US civil war, the Confederacy struggled financially to meet the cost
of war. Therefore, they started printing money to pay soldiers'
salaries. But, as they printed money, the value of money soon
declined leading to a fall down in the purchasing power. High
inflation hits middle-income savers the most as they see the value
of their savings wiped out. Hyperinflation is often a result when the
war ends. With a devastated economy, in 1946, Hungary and Austria
experienced some of the highest rates of hyperinflation on record.

 Post WWI, 
1 USD = 4.2 x 10^12 German
Mark. "In the whole course
of history, no dog has ever
run after its own tail with

the speed of the
Reichsbank." The reckless

printing of notes by the
German central bank in

response to the
devaluation of Mark,

further accelerated it.

The worst hyperinflation till date
was caused by WWII in Hungary in

1944, where the Pengö currency was
replaced by the Milpengö (1,000,000

Pengö) which in turn was replaced
by the Bilpengö. (1,000,000,000,000

Pengö)

A Bilpengo note

Circa 1922: Children playing
with worthless bundles of Mark

notes.

http://linkedin.com/in/nishant-bhandari-4613a7116
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Created by- Steven
Spielberg,Tom Hanks

Band of Brothers is a non-fiction history of one World War II
company of paratroopers, Easy Company of the 506th
Regiment, 101st Airborne. Through a combination of narrative,
interviews, maps, and excerpts from letters, the mini-series
reveals the reality of military life and the lives of ordinary men
during extraordinary times.

ABOUT THE SHOW

Due to its cult status, a
lot of locations where
Band of Brothers was
filmed became popular
tourist attractions.

 

https://www.supersummary.com/narrative/
https://www.republicworld.com/entertainment-news/hollywood-news/where-was-band-of-brothers-filmed-details-about-the-hbo-miniseries.html#:~:text=Due%20to%20its%20cult%20status,filmed%20became%20popular%20tourist%20attractions.
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ABOUT THE BOOK
Written by a psychiatrist, the memoir has riveted  generations
of readers with its descriptions of life in Nazi death camps
during the second world war. Based on his own experiences
and those of other prisoners, Frankl argues that we cannot
avoid suffering but we can choose how to cope with it, find
meaning in it, and move forward with renewed purpose. At
the heart of his theory is a conviction that the primary human
drive is not pleasure but the pursuit of what we find
meaningful . 

MEMORABLE QUOTES
"Everything can be taken from a man but one thing: the last of
human freedoms - to choose one's attitude in any given set of

circumstances, to choose one's own way"
            

"In some ways suffering ceases to be suffering at the moment it
finds meaning"
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